The issue of social security can be very confusing for most people.  It’s well known that we have a problem, but most do not know what is causing it or what steps can be taken to fix it.

Let me start by addressing the problem and pointing out how much money it could end up costing our generation.  We all pay social security taxes every time we get a pay check.  This money is held by the government and we can file to receive benefits when we reach retirement age.  This money is supposed to ensure our secure retirement.  However, according to the Social Security Administration, a social security beneficiary receives, on average, $923 a month.  This equate to less than $12,000 a year.  Does that sound very secure?

But the problem is growing.  In the year 1950, there were 16 workers supporting every on retired person receiving social security. Today that number has dropped to 3.4 workers supporting every beneficiary and will be down to a 2:1 ration by the year 2025, when we make up part of the work force.  This means that every working married couple will be contributing benefits for one other person.  That is like adding another person to their family.  This change in numbers is due to the large amount of baby boomers retiring.
To help alleviate the stress on the social security system and secure a comfortable retirement for our generation, we are proposing to allow the optional privatization of the social security system.  Most Americans already invest privately in their retirement through plans like 401(k)’s or IRA’s.  These plans involve putting money in stick or mutual funds in hope that it will work for them and give them more money for their retirement.  We are proposing to cut the social security tax for anyone who wants it by 1/3. This would give citizens more money to invest privately instead of putting it in a system that is quickly on its way to bankruptcy.  It would also keep some cash flow into the current system to help ensure the benefits of those already receiving benefits.

The unfortunate truth is that today’s social security system is quickly headed towards bankruptcy. By the year 2017 the government will pay out more in benefits then it receives in taxes.  Within 25 years we will need an extra $200 billion annually to keep the system alive.  By the year 2041, it will be completely bankrupt. The only way to keep it afloat would be massive benefits cuts and tax hikes.  This is not a secure retirement and we deserve much better.  It is much safer to start putting less of our money into it now and taking that money to invest in a secure retirement.
Social security is a problem that will affect our generation more than any other generation before us.  It is already a poor source of retirement income and is quickly getting worse.  It will not survive long enough to pay our generation adequate benefits.  We must start getting our money out and making it work for us so that our generation can enjoy a comfortable retirement.
